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FISGAL POLICY FRAMEWORK
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FISGAL POLIGY TOOLS
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A NEW OBJECTIVE FOR THE FISGAL POLICY:
FX STABILITY




THE LINK B/W INTEREST RATE POLIGY AND

INFLATION IS NOT WORKING
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ANEW POLICY TOOL: FX GUARANTEE ON
DOMESTIC SAVINGS
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GOST OF FREE OPTION PRICING

22-24 Dec 2021 m
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WHAT IF FX DEPRECIATION GONTINUES?

Size of Total Deposits: 699 bn TL
21pnt difference: 149 hn Tl




TAX EXPENDITURES

Income Tax on Interest Earnings: L4 1N/ N 1!
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HOW ABOUT EQUITY
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ADDITIONAL ADVANTAGES TO FOREIGNERS

. 3 months . %1
N - 6 months . %2

- 12months -+ %3
* 24 months * %4

Source: GBRT




IS IT EQUITABLE?
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Who is the tax payer?




APPROKIMATE GOST OF FX-PROTECTED
AGGOUNTS ON PUBLIC SECTOR




IMPACT ON PUBLIC FINANGE
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IMPAGT ON FINANCIAL DEVELOPMENT
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HOW SUCCESSFULIS IT?

% of FX Deposits in Total Deposits
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HOW SUCCESSFULIS IT?
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HOW SUCCESSFULIS IT?
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HOW SUCCESSFULIS IT2

12-Month Inflation Expectations
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GLOBAL RISK OUTLOOK
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REAL POLICY QUESTIONS

e

What should he the policy framework?
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